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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER OFFICIAL USE ONLY

EHS Securities, LLC
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

One Conway Park, 100 Field Drive, Suite 145

(No. and Street)
Lake Forest linois 60045
~ (City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Bernhard Hoffmann (847) 615-2365

(Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

McGLADREY & PULLEN, LLP
(Name - if individual, state last, first, middle name)

30 South Wacker Drive Chicago Illinois 60606
(Address) _ i) (State) " (Zip Code)
CHECK ONE: PROCESSED
: XICertified Public Accountant ' .
OPublic Accountant /( MAR Z 0 2002
O Accountant not resident in United States or any of its possessions. ~ e
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* Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See

section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

I, Bernhard Hoffmann, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of EHS Securities, LLC, as of December 31, 2001, are true and
correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any

proprietary interestin any account classified solely as that of a customer.
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TARA L.P ZILINSKAS
o Notary Public, State of iinals o
e My Commission Expires 11/23/02e -
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Facing page.

Statement of Financial Condition.

Statement of Operations

Statement of Cash Flows. _

Statement of Changes in Member’s Capital. .

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.
A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit. v

Independent Auditor's Report on Internal Control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




EHS SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

(Filed as Public Information Pursuant to
Rule 17a-5(d) Under the Securities Exchange Act of 1934)
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“\] MCGLADREY& PULLEN, LLp

Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members
EHS Securities, LLC
Lake Forest, Illinois

We have audited the accompanying statement of financial condition of EHS Securities, LLC as of
December 31, 2001, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the statement of financial
condition. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, i all matenal
respects, the financial position of EHS Securities, LLC as of December 31, 2001, in conformity with
accounting principles generally accepted in the United States of America.

%M Sl cer

Chicago, Illinois
February 1, 2002




EHS SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION
December 31, 2001

ASSETS
Accounts receivable 10,382
Deposit with clearing broker 100,000
Fixed assets, net of accumulated depreciation of $4,629 29,218
Other assets 11,007
Total assets 150,607
LIABILITIES AND MEMBERS' CAPITAL
Liabilities,
Bank overdraft 32,388
Members' Capital 118,219
Total liabilities and members' capital 150,607

The accompanying notes are an integral part of the statement of financial condition.




EHS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 1. Nature of Business and Significant Accounting Policies

EHS Securities, LLC (the “Company”), formerly known as EHS Healthcare Partners, LLC, is an Hlinois
limited liability company formed on May 14, 2001 for the purpose of conducting business as a broker-
dealer. The Company’s primary businesses are investment banking advisory services and institutional
brokerage services. The investment banking business consists primarily of serving as placement agent for
issues of equity securities by public and private companies. The Company is registered with the

Securities and Exchange Commission (SEC) and is a member of the National Association of Securities
Dealers, Inc. (NASD).

The Company operates under the provisions of Paragraph (k)(2)(ii) of rule 15¢3-3 of the Securities
Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of that rule.
Essentially, the requirements of Paragraph (k)(2)(ii) provide that the Company clear all transactions on
behalf of customers on a fully disclosed basis with a clearing broker-dealer, and promptly transmit all
customer funds and securities to the clearing broker-dealer. The clearing broker-dealer carries all of the

accounts of the customers and maintains and preserves all related books and records as are customarily
kept by a clearing broker-dealer.

The following is a summary of the Company's significant accounting policies:

Accounting estimates: The preparation of financial statements requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements. Actual results could differ from those
estimates.

Fair value of financial instruments: All financial instruments are carried at amounts that approximate
estimated fair value.

Income taxes: As a limited liability company, the Company is not subject to federal or state income

taxes. The members’ respective shares of the Company's income or loss are reportable on their separate
federal and state income tax retumns.

Note 2, Financial Instruments with Off-Balance-Sheet Risk and Concentration of Credit Risk

Securities transactions of customers are introduced to and cleared through a clearing broker. Under the
terms of its clearing agreement, the Company is required to guarantee the performance of its customers in
meeting contracted obligations. In conjunction with the clearing broker, the Company secks to control
the risks associated with its customer activities by requiring customers to maintain collateral in
compliance with various regulatory and internal guidelines. Compliance with the various guidelines is

monitored daily and, pursuant to such guidelines, the customers may be required to deposit additional
collateral or reduce positions when necessary.

Securities owned may be used as collateral by the clearing broker for amounts owed to such clearing
broker.

In the normal course of business, the Company is contingently liable to its clearing broker for margin or
cash deposit requirements of customer securities transactions, as well as the failure of delivery of
securities sold or payment for securities purchased by a customer.




EHS SECURITIES, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 2. Financial Instruments with Off-Balance-Sheet Risk and Concentration of Credit Risk
(continued)

The clearing and depository operations for the Company’s security transactions are performed by its
clearing broker pursuant to a clearance agreement. At December 31, 2001, $100,000 is reflected on the
statement of financial condition as a clearing deposit held with this clearing broker, who is a member of a
nationally recognized exchange. The Company consistently monitors the credit worthiness of the clearing
broker to mitigate the Company’s exposure to credit risk.

The Company is engaged in brokerage activities whose counterparties primarily include broker-dealers,
banks, and other financial institutions. The Company’s exposure to credit risk associated with
nonperformance of the customers in fulfilling their contractual obligations pursuant to securities
transactions can be directly affected by the volatile trading markets that may impair the customer’s ability
to satisfy their obligations to the Company.

The Company does not anticipate nonperformance by clients or counterparties in the preceding situations.
If either a customer or a counterparty fails to perform, the Company may be required to discharge the
obligation of the nonperforming party and, in such circumstances, the Company may sustain a loss. The
Company has a policy of reviewing, as considered necessary, the credit standing of each counterparty
with which it conducts business.

Note 3. Net Capital Requirements

The Company is a broker-dealer subject to the SEC Uniform Net Capxtal Rule (rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity capital may
not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. Pursuant
to the rule, the ratio shall not exceed 8 to 1 until October 26, 2002. At December 31, 2001, the Company
had net capital of $67,612, which was $17,612 in excess of its required net capital of $50,000. At
December 31, 2001, the Company's net capital ratio was 0.48 to 1.




